
Lifestyle Retirement Funds
Designed to make pension investing easier
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Let us do the work for you
Choosing pension funds for investing your money can be a daunting prospect. Lifestyle Retirement Funds can  
help – if you do not wish to choose your own funds you can choose to invest your money here.
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Lifestyle Retirement Funds work by moving your money into 
lower-risk investments as you approach retirement. The funds are 
designed to slowly move from higher risk investments to lower risk 
investments as the fund end date approaches. This means that as 
you get closer to retirement, your exposure to fluctuations of any 
great effect will be reduced. It is an investment solution suitable for 
a broad range of investors, but may not be suitable for everyone. 
The Lifestyle Retirement Funds are managed on our behalf by Aviva 
Investors.

Please note that selecting the Lifestyle Retirement Funds does not 
necessarily mean you will receive a higher return on your investment 
than through any other investment option, and this option may not be 
the most appropriate for your circumstances. There is no guarantee 
that this strategy will prove beneficial to your pension fund.

Please ensure you read the Key Features Document which provides 
more information about your pension product including details 
of product aims, risks, minimum investment levels, tax treatment 
and charges. Charges are taken from your plan to pay for fund 
management, setting up and administering your plan including any 
commission, which will be shown on your illustration. However, they 
do not cover any fee you may have to pay your financial adviser.

Remember – the value of the investment can go down as well as 
up – it is not guaranteed, and you could get back less than you 
invest.

The Funds
The Lifestyle Retirement Funds work by steadily changing 
investment strategy over time with an ‘actively managed’ approach. 
They are designed to maximise potential growth in early years and 
consolidate growth in later years. 

There are currently five Lifestyle Retirement Funds and they are 
staggered at five year intervals as follows:

 ● Aviva Pension Lifestyle Retirement Fund 2030 AP

 ● Aviva Pension Lifestyle Retirement Fund 2035 AP

 ● Aviva Pension Lifestyle Retirement Fund 2040 AP

 ● Aviva Pension Lifestyle Retirement Fund 2045 AP*

 ● Aviva Pension Lifestyle Retirement Fund 2050 AP*

* applies to policy numbers starting with 100 or 400

As each Lifestyle Retirement Fund’s end date approaches – from 
10 years before – the assets in which the fund invests start to switch 
to lower risk investments. Therefore the risk rating of the Lifestyle 
Retirement Fund, at this stage, will change and differ to that of the 
other Lifestyle Retirement Funds. The actual risk rating attached to 
each fund can be found in ‘Our Pension Funds’ guide.

If you choose this strategy, your contribution will be invested in the 
Lifestyle Retirement Fund with the maturity date that meets your 
selected retirement date. If none of the Lifestyle Retirement Funds 
meet your selected retirement date then your contribution will be 
proportionately split between the two funds with maturity dates 
closest to your selected retirement date. Your contributions will be 
split between funds with different asset classes, within the Lifestyle 
Retirement Funds.

You do not have to solely invest in the Lifestyle Retirement Funds, you 
can invest in the Lifestyle Retirement Funds and one or more funds at 
the same time. ’Our Pension Funds’ guide shows the range of funds 
available to you. Before you make an investment choice, please read 
the ‘Where do you want to be?’ pension funds guide. This can help 
you decide what type of investor you are, and most importantly, help 
you understand the risks involved in pension investment.

A Lifestyle Retirement Fund may remain available for up to five years 
after its target date to allow continued investment for members 
whose retirement date means that they hold part of their investment 
in that fund.

If you require further information or advice on funds within our range 
and their suitability for you, please contact a financial adviser, who 
may charge you for any advice provided. If you do not have a financial 
adviser, one can be found at www.unbiased.co.uk.
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The Fund Allocations
The chart below shows the investment allocation for each Lifestyle Retirement Fund based on expected retirement dates. Your money is 
automatically invested in the fund(s) required to meet your planned retirement date. As described on the previous page if your retirement date 
falls between the target retirement date for two of the funds, your money is split between the funds. An example being, for someone retiring in 
2037, 60% of their money would be invested in the 2035 fund, and the remaining 40% would be invested in the 2040 fund.

Percentage of investment allocated for each fund

Your expected 
retirement date 2030 Fund 2035 Fund 2040 Fund 2045 Fund 2050 Fund

2020  100%

2021  100%

2022  100%

2023  100%

2024  100%

2025  100%

2026  100%

2027  100%

2028  100%

2029  100%

2030  100%

2031  80%  20%

2032  60%  40%

2033  40%  60%

2034  20%  80%

2035  100%

2036  80%  20%

2037  60%  40%

2038  40%  60%

2039  20%  80%

2040  100%

2041  80%  20%

2042  60%  40%

2043  40%  60%

2044  20%  80%

2045  100%

2046  80%  20%

2047  60%  40%

2048  40%  60%

2049  20%  80%

2050 or later  100%

If your retirement date is beyond the year 2050, your money will be invested 100% in the 2050 fund.
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The Asset Splits
The chart below shows the difference in the asset holdings of these funds. It details what the asset splits are for each fund as at 31 March 2019.

UK Equities International 
Equities

Fixed Interest Managed Funds Property Other Money Market

2030 55.2% 31.9% 0.2% 8.4% 1.9% 2.0% 0.3%

2035 55.0% 31.6% 0.2% 8.3% 1.9% 1.9% 1.0%

2040 55.1% 31.7% 0.2% 8.4% 1.9% 2.0% 0.7%

2045 54.9% 31.5% 0.2% 8.5% 1.9% 1.9% 0.9%

2050 54.9% 31.7% 0.2% 8.4% 1.9% 1.9% 0.9%

Please note, there may be instances where allocations do not total 100% due to the rounding of the figures used to compile these breakdowns. 
There may also be instances where a negative weighting is shown in the breakdown in order to accurately reflect a fund‘s holdings. This is 
usually associated with a cash holding, where a fund may be awaiting completion of outstanding transactions that affect this weighting in the 
short-term.

The value of overseas investments can fall as well as rise purely on account of exchange rate fluctuations.

While investments in Cash/Money Market funds are lower risk relative to other investment risk ratings they do not totally guarantee your 
capital. Certain scenarios could cause some loss of capital, for example:

 ● If interest rates rise, the market value of certain types of instruments held in the fund will drop.

 ● If an organisation the fund invests in defaults, it could mean that only a proportion of the value of an investment is recovered.

 ●  In very low interest rate environments the interest earned by certain instruments held by the fund could mean that fund growth is lower 
than fund and product charges applied.

What happens if I change my retirement date?
Changing your selected retirement date or the date you elect to take your benefits will likely have an impact on the Lifestyle fund that you 
may want to invest in. If, for example, you are in the Aviva Pension Lifestyle Retirement Fund 2030 AP and you choose to extend your selected 
retirement date by 5 years, your investment will be moved automatically to match your new retirement date.

Please contact Aviva on 0345 300 3172 (Mon to Fri 8am – 6pm) if you are considering changing your selected retirement date and you should 
ask us to explain the implications for your plan. 

You are strongly recommended to seek financial advice before selecting your own funds if you have any doubts about making this 
decision. Please note you may be charged for any advice provided.
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Aviva Life & Pensions UK Limited. 

Registered in England No. 3253947. Registered office: Aviva, Wellington Row, York, YO90 1WR. 
Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and 
the Prudential Regulation Authority. Firm Reference Number 185896.

Calls to Aviva may be recorded.
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